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,?ci% ? :ducmt :s  ond Cgpi The !Illnois res;ructuring legislation also provided a 15% iesidenrial base 
imt? reduction effective 4iigust I. 1958 with an add:tional j% residential base rare 7educ:ion to be 
!i?clei.;ented in  October *oo1~otwit l is ta i idi i ig  tile rate reduction and subject to certa:n ear i in?s  
!est5 11 :Ate i:e?:e ?wII gcFerally be '11 effect until at  ieast lai.uary 1, 2 3 0 5 .  A titilitv may reql;ist 
.i rate ircrease d:ring the  rate freeze geriod only *+en necessary to ensure the utility's F;narc,al 
;!abilhtv U,-der the iliiiiois restructuring legislation. i f  t he  earned returii on common eqwty si 2. 

.dtility during this oeyiod exceeds an established threshold,one-half of the excess Farpings iiiust 
;e retunded to  customers Tl ie  tliresnold rate of returti on cornnion equity is based on t t ,e  !o~Yri' 
lieJs:ir!! 6ond rate 31~1s 8 5% ir theyears  2000 through 2oo4. Earnings for purposes or CsrnEd'i 
l i t e  i a u  include CornEd's net  i t icoi i ie calculated :n accordance w>th  generally acceuted accoiii.tii-g 
ipniic?ples a n d  may include xcelerated amortization of regulatory assets a n d  the ainortization 2f 

. ~ o a d ~ v i I l  As a reswt of t he  lllinois restructuring legislation, CornEd has recorded a Sj85  mil l ion 
,egulatoiy xie t  that It expects to  +idly iecover and aiiiortize by the end of 2 0 0 j .  The utility's % i m e  
,?titi:. 31: ccmn~on zquity and t h e  threshold retiiin o i l  con:mon equity for CornEd ate eatl i  calc:i- 
ated 011 a trvo-year average basis Tlie earnings sliaring provision 15 applicable only to C3mEds 

e-tinings CoinEd ilid not bigger i n  2300 and does not currently expect to  trigger the earnings 
b I ~ ~ > t i n g  piovis io i is  of the  Illinois restructuring leg!slatloii in  the  years 2001 tliroiigli 2004 

PECO 11 :GOO. the phased process to iinpleineiit competition in t he  electric industry continued as 
mandated by tlw requuements of the  PUC's Final Restructuring Order. 

i ~ i i f o m r i  i i m c e  T i l e  PUC's F ina l  Restiuctiiriiig Older provided for tlie phas f~ in  of customer choice 
af  electric generation supplier (ECS) for 111 customers one-third of the peak load of each custcnier 
class o r  I ~ u u a i y  1,iggg. one~ th i rd  on lanuaiy 2,1999. and the remaining one-third on Iariuaiy 1 

1000 i l i c  Final Restructuring Orfler also established market share thresholds to  ensure that  A 

~mii i iwti in 1:imber of  residei t ia l  aiid commercial customers clioose 31 ECS or a PECO affiliate 
:f less r l a n  jg": And goo% of residential and commercial customers /have chosen an ECS. iniludiiig 
residential customers asstgiied to an ECS as a provider of last resort default supplier. by 13nriary I .  

m c i  2nd Ianuaiy I.  GO;. wspectwely, t h e  i7timber of c:Jstomers sufficient to iiieet the necessary 
?, i re iho ld levels j l i a l l  be raiidomiy selected and asogned to an ECS through a P?IC-determ:iied 
?'wce;i ,311 III:LIAI~ I .  2001, the 35% threshold ,,vas )net  for l l i  three customer classes A S  2 ,?suit n t  
. i g i e w i c ~ i i j  3ss ignwg iu j :o! i>eis i o  b ~ r w  Ootvsr Csmpany xnd Green Moun!aiii 3s prov;dcrs cf  last 
:?sort dei3Lilt servxe. At Deccpiber j i .  2 0 0 0 ,  apo,cx,mately 15% o f  PECO's residenti,il loail. 46' 
conimerci.il I c ~ d  31id & ; O b  si its i , idustr~il  i ~ a d  ,,veie p n d ~ c h 2 s ~ n ~  geneiarion i r ~ ~  i n  l;ter-n,?t-v? 
genetation suppl!er 

Rote Reductmiis a i d  C o p s  Under the Final Restruct;irlng Order. re1311 slectrii rates 'weie cJppec 3t 

a i - e r r d  ,996 levels Isysteni~uvide average jf 9.96 :eiits/~ilOMdii-iioiir ( k ~ i v l l i )  thlouqii June ~ o j  
:/.e i i : la i  &sti:.~<t:to,~,g O i d a  !?q,u:iea F E i O  to  ledl ice  its iet3'1 e!ec;)K iates by s l i  ?I1111 

;ys:rv ',.><le a , m ? g e  * x t i  o i l  lz.n:,aiy ,. 19599 TI3:s I A I ~  i - eduaon  decreased to 6% on J a r  
?OGI  Ti i r  ~~a,,s,,.,sj,,,iia,,d 5isti:L~iitmn n t e  coiii$uoni?'>t were cipucd i t  

,:iide m c , i g e  r:.te of  1 O S  ie:its:k~WIi !lirsugli l une  jo, 2005 Additionally. yeneration 'a te  c i s  
isfit-ecl as the s,.~n, 3f the  ipplicable !r?nsition charge 2nd energy and camcitv i lxi t ,?e ,  

J 

r y  

11 o lder  i u tbo r (z lng  PECO co seiur!ti:e UIJ  i~ .ill .iLi~i~ric,mai 
5 1  b 8 l l l ~ ~ l  a i  : t i  .li,l),cli, 

0 1 7  J~II~.:I?IY I. ~ c o i  Tl i i s  ,a te  reciiiit;on ,:<i!l be e i f e i tve  io, cJiendar !yrai :OOI niii! 

iecovery lii .icioid;liice,virii the  te twi  of  tli'it ~ i e '  P E i C  

p'o,,ide Its .etail cujconieis with ;ate :edititioiis , I ,  the total aiiiount oiS60 '1*i'llo7'. k g  
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